
 

March 14, 2018 
 
The Honorable Vern Buchanan        The Honorable Lloyd Doggett  
Chairman Subcommittee on Tax Policy      Ranking Member Subcommittee on Tax Policy 
House Ways and Means Committee             House Ways and Means Committee  
1102 Longworth House Office Buildings      1102 Longworth House Office Buildings 
Washington, D.C. 20515        Washington, D.C. 20515  
 
 
Dear Chairman Buchanan and Ranking Member Doggett,  
 
On behalf of the U.S. Green Building Council (USGBC), a national nonprofit organization 
representing more than 12,000 member companies and organizations committed to 
cost-effective and high-performing buildings, I write to provide input on recently expired 
tax provisions.  
 
USGBC commends the committee for calling this hearing to take input from companies 
and organizations on items in the tax code that have profound importance to the 
efficiency and productivity of businesses and consumers across the country. USGBC is 
best known as the developer of the LEED rating system, an industry-leading building 
standard that reduces utility and resource consumption while saving money for families, 
businesses, and taxpayers. It is estimated that the green buildings built or renovated in 
the past four years alone have contributed to $2.4 billion in energy savings nationally.1  
 
USGBC recommends the committee provide consistent and stable policy guidance for 
the designers and owners of high-performing real estate by extending and updating the 
Energy Efficiency Commercial Building Tax Deduction 179(D). We believe that while 
changes to the expensing provisions of the Tax Cuts and Jobs Act are helpful to certain 
businesses and technologies, they are not a substitute for the incentive provided by 
Section 179D.  
 
The 179(D) deduction has been in the tax code in various forms since 2005 and has had 
a tremendous impact in advancing the energy efficiency and performance of 
commercial buildings. Since its inception, this provision has leveraged billions of dollars 
in private capital, which has resulted in energy efficient enhancements to thousands of 
buildings and has created and preserved hundreds of thousands of jobs. Reforms to 
Section 179D can boost its contributions to our economy even more.  
 
A recent economic impact study by Regional Economic Models, Inc. (“REMI”) concludes, 
“Section 179D is an engine of economic and employment growth.” In particular, an 
enhanced tax incentive for energy efficient commercial buildings, including reforms 
geared toward retrofiting privately-owned buildings, could support up to 76,529 jobs 

                                                 
1 U.S. Green Building Council and Booz Allen Hamilton. “2015 Green Building Economic Impact 
Study.” September 2015.  



 

 

and contribute nearly $7.4 billion in national GDP output each year2. These results 
represent a significant return on taxpayer investment in Section 179D, well in excess of 
the provision’s revenue cost. The study also confirms that long-term extension of the 
current version of Section 179D or making modest changes to the deduction would have 
an important impact on economic and employment growth. 
 
During the previous Congress, Reps. Reichert, Blumenauer and Reed introduced 
H.R.3507, which would extend and make refinements to the 179D tax deduction. 
Enhancing 179D legislation along the lines of H.R. 3507, with an ability to update the 
building code standard based on existing U.S. Department of Energy analysis3, would be 
a helpful addition to the tax code. 
 
Given its role in supporting jobs and economic growth in communities across the 
country, we strongly urge you to make the extension and enhancement of Section 179D 
a priority in 2018. We look forward to working with you to ensure that tax incentives for 
businesses across the country remain an engine of growth for our economy. 
 
Thank you for your consideration. Please do not hesitate to contact me if you have any 
questions or wish to discuss this issue further.  
 
Sincerely, 

 

Bryan Howard 
Legislative Director 
U.S. Green Building Council 
 
 
 
 
 
 
 
 
 
Cc: Chairman Brady and Ranking Member Neal  

                                                 
2 Regional Economic Models, Inc. “Analysis of Proposals to Enhance and Extend the Section 179D 
Energy Efficient Commercial Buildings Tax Deduction.” May 2017.  
3 U.S. Department of Energy. Building Energy Codes Program available at:  
https://www.energycodes.gov/development/commercial  


